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Recession fears growing
Local experts offer comments on the impact of an economic
downturn in Sarasota-Manatee.

After the longest economic expansion in U.S. history, a
growing number of economists and business forecasters are
raising the likelihood of a recession in the not-too-distant
future.
In an August survey by the National Association for Business
Economics, a solid 74% of business economists said they expect
a recession by the end of 2021. Thirty-four percent of those
economists believe a slowing economy will tip into recession
sometime in 2021, which was up from 25% six months earlier.
An additional 38% of those polled predicted that recession
will occur next year, down slightly from 42% in February.
Another 2% of those polled expect a recession to begin this
year.
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portfolio manager at Cumberland Advisors in Sarasota:
“Recession memories die hard in most municipalities — that’s a
reason rainy day funds have been built up.
“Rainy day funds, or reserves in excess of earmarked expenses,
are important for a municipality to be able to manage through
a recession or other unforeseen event. The practice is similar
to the rule of thumb for a person or family to have four to
six months of savings in case of job loss, a major car repair
or other life events. Most municipalities have firmly planted
in their memories the financial crisis of 2008 and the toll it
took, and they have been saving up rainy day funds.”
Patricia Healy continues at the link.
Read the full article at the Sarasota Herald’s website:
www.heraldtribune.com
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does not recommend or endorse any opinions, ideas, products,
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as to the accuracy, completeness, reliability or suitability
of their content. Cumberland Advisors hereby disclaims
liability for any information, materials, products or services
posted or offered at any of the Third-Party websites. The
Third-Party may have a privacy and/or security policy
different from that of Cumberland Advisors. Therefore, please
refer to the specific privacy and security policies of the
Third-Party when accessing their websites.
Sign up for our FREE Cumberland Market Commentaries
Cumberland Advisors Market Commentaries offer insights and

analysis on upcoming, important economic issues that
potentially impact global financial markets. Our team shares
their thinking on global economic developments, market news
and other factors that often influence investment
opportunities and strategies.
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Mousseau: The SALT (state and local
taxes) conundrum
There have been headlines recently describing the drop in
state tax revenues versus forecasts for some of the higher-tax
states such as California, New York, and New Jersey. Part of
the falloff is due to an exodus of higher-income residents
from high-tax states, such as the ones above, for states with
low or no income taxes, such as Florida, Texas, and Nevada.

Exacerbating this effect is the SALT provision of the 2017 tax
bill (in effect for the 2018 calendar tax year). It puts a
$10,000 cap on the amount of deductible state and local income
taxes and local property taxes. This cap, of course,
effectively raises the effective rates of these taxes by an
amount equal to the loss of deductiblity.
Prior to this year, being able to deduct state and local taxes
in full meant that taxpayers subject to the old 39.6 percent
highest marginal tax rate effectively wrote off almost 40
percent of their taxes. The SALT change means that, on a cashflow basis, both people’s property taxes and income taxes will
effectively rise almost 40 percent from what they paid last
year. For obvious reasons, this new tax bite has generated
much consternation and many crosscurrents.
Continued…
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